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The Criterias Regarding The Activities Of Listed Sports Team Corporations
The Capital Markets Board of Turkey (CMB)  released the restrictions governing the some of the  financial operations of sports activities business listed corporations   with a set of principles(The Principles).

As of 19.03.2008 the CMB has released some criterias for governing the listed sports  team corporations (Corporation) related party financial transactions.The criterias set forth can be counted as  follows:

Starting with the aim of having  the details of the merchandising contracts included in the prospects of the proposed IPOs, CMB takes it mandatory for the listed and yet to be listed corporations to  establish the necessary internal accounting  system for tracking the real proceeds in case the ticket revenues are assigned to the  corporation and some amount of them  are distributed to the fans in return for donation .

The corporations having a player agreement or a bene decessit in their assets have to disclose the policy for insuring the players within their prospects, circulars and financials footnotes.

The corporations have to insert an article in their Articles of Association at their general assembly meeting following  the release of the principles in order to restrict them from guaranteeing, assigning, mortgaging the debts of the controlling individuals, companies, the executive board and auditing committe  members of both the corporation and the Team and the third parties related with those which are all deemed as “related parties”.

One of the core points of the principles issued is setting the basic  rules for the financial resources corporations let  the related parties use. 

The maximum total  amount of the corporation funds which can be used by the related parties can not exceed %50 of  the amount of the profit of the corporation decided to be distributed to all related parties  according to the latest annual financials and the related parties have to be charged with a fair and reasonable rate of interest. The funds used during the fiscal year have to be deducted from the profit of those in the following fiscal year. Most importanly, the listed sports corporations have to take a board of directors decision outlining the policy on aforesaid topic  in  not later than one month from the release of the principles with the obligation to disclose and to submit the decision for the ratification of the general assembly .

The corporations are obliged to abide the aforesaid rate within a two years’ time of transition period commencing on the release day.

Till now, there exists four soccer team corporations listed  with the Istanbul Stock Exchange and the set of principles brings more competence to those and to the future IPOs,   where the international  investors regard transparency, accountability  and fairness as prerequisites.
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